
COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 
In the Matter of: 
 

APPLICATION OF BIG SANDY RURAL  ) 
ELECTRIC COOPERATIVE CORPORATION ) CASE NO. 2005-00125 
FOR AN ADJUSTMENT OF RATES  ) 

 
 

O  R  D  E  R 
 
 On May 11, 2005, Big Sandy Rural Electric Cooperative Corporation (“Big 

Sandy”) applied to the Commission for authority to adjust its rates to produce additional 

annual revenue in the amount of $831,079.  Big Sandy is a consumer-owned rural 

electric cooperative organized pursuant to KRS Chapter 279 and engaged in the 

distribution and sale of electric energy to approximately 12,600 customers in 8 counties 

in Kentucky.1 

 To determine the reasonableness of Big Sandy’s proposal, the Commission 

suspended the proposed rates pursuant to KRS 278.190(2) for 5 months from their 

effective date up to and including November 12, 2005.  The Attorney General of the 

Commonwealth of Kentucky, by and through his Office of Rate Intervention (“AG”), and 

the Kentucky Cable Telecommunications Association (“KCTA”) sought and were 

granted full intervention in this proceeding.   

 On August 25, 2005, Big Sandy informed the Commission that it was engaged in 

settlement negotiations with the AG and KCTA and requested an informal conference 

with Commission Staff to discuss the results of those negotiations.  After notice to all 

                                            
1 The 8 counties are Breathitt, Floyd, Johnson, Knott, Lawrence, Magoffin, 

Martin, and Morgan. 
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parties, an informal conference was held at the Commission’s offices on September 1, 

2005.  Big Sandy explained the terms of the settlement that it had reached with the 

intervenors and a signed Settlement Agreement was filed on September 12, 2005.  

Under the terms of the Settlement Agreement, attached hereto as Appendix A and 

incorporated herein by reference, Big Sandy will be granted a revenue increase of 

$785,100 or 5.3 percent over normalized total operating revenues. 

 After careful review of the Settlement Agreement, an examination of the record, 

and being otherwise sufficiently advised, the Commission finds that the terms are 

reasonable and that the rate design and terms of service provisions are in conformity 

with generally accepted rate-making standards.  The Settlement Agreement includes a 

provision to reduce the late payment fee from 10 percent to 7 percent.  The reduction in 

this non-recurring fee was not proposed by Big Sandy in its rate application, but was 

agreed to based on a recommendation by the AG.  By lowering the late payment 

penalty to 7 percent, Big Sandy’s non-recurring revenues will decrease by $83,600 

annually.  Since there is no off-setting reduction in expenses, the loss of this non-

recurring revenue will need to be made up by an equal increase in recurring, i.e., base 

rate, revenue.  The Commission further finds that the Settlement Agreement, and the 

proposed rate schedules included therein, are in the public interest and should be 

accepted.2  

                                            
2 Although the rates for Schedule LPR are not changing as a result of the 

Settlement Agreement, the Commission notes that the Secondary Meter Energy Charge 
in that schedule is shown as .0420 per kWh, whereas it should be .0402 per kWh. 
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 IT IS THEREFORE ORDERED that: 

 1. The Settlement Agreement, attached as Appendix A, is adopted and 

approved in its entirety. 

 2. The rates set forth in Appendix B are approved for service rendered on 

and after October 1, 2005. 

 3. Within 20 days of the date of this Order, Big Sandy shall file new tariffs 

reflecting the provisions of this Order. 

 Done at Frankfort, Kentucky, this 29th day of September, 2005. 
 
        By the Commission 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



 

   

APPENDIX A 
 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2005-00125 DATED September 29, 2005 

 
 
 

JOINT SETTLEMENT STIPULATION AND RECOMMENDATIONS 

















































































 

  

APPENDIX B 
 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2005-00125 DATED September 29, 2005 

 
 

The following rates and charges are prescribed for the customers in the area 
served by Big Sandy Rural Electric Cooperative Corporation.  All other rates and 
charges not specifically mentioned herein shall remain the same as those in effect 
under authority of this Commission prior to the effective date of this Order. 
 

A -1 – Farm and Home 
 
Customer Charge     $      7.00 
Energy charge per kWh    $  .06163 
Off peak energy charge per kWh   $  .03698 
 

A - 2 – Commercial and Small Power 
 
Customer Charge     $    15.00 
Demand Charge per kW    $      4.00 
Energy charge per kWh    $  .05510 
 

YL – 1, Outdoor Lighting Service 
  
175 Watt      $      6.57 
 400 Watt      $      9.40 
 500 Watt      $    10.78 
1,500 Watt      $    23.67  
 

CATV Attachments 
 
              Annual Rate 
 
     Two-party pole attachment $      4.92 
 Three-party pole attachment $      4.01      
 Two-party anchor attachment $ 2.13  
 Three-party anchor attachment $ 1.41 
 Two-party ground attachment $      0.27 
 Three-party ground attachment $ 0.17  
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Miscellaneous Service Charges 
 

Membership Fee $    25.00      
Second Service Connect Fee   $    30.00 
Temporary Disconnect/Reconnect Fee  $    30.00 
Meter Reading Fee     $    30.00 
Meter Test Fee     $    30.00 
Returned Check Fee    $    20.00 
Collection Fee     $    30.00 
Reconnection Fee 
 During regular office hours   $    35.00 
 Outside regular office hours  $    52.50 
Late Payment Penalty    7% of net amount 
Tampering 
 Testing meter for accuracy   $    30.00 
 Replacements    Actual cost 
 Repairs     Actual cost 
 Inspections     $    30.00 
 Investigations    $    30.00 
 Protective installation   $    30.00 labor plus cost of equipment 

 




